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Tnitiation roadblock hits

state start-up policy

m List of half a dozen start-ups sent
3 months ago, govt yet to respond

uAs the year ends, Rs50 cr allotted
for start-ups may go unused

Keyur Dhandeo @keyurbdhandeo

Ahmedabad: Lack of imple-
mentation procedure in Guja-
rat government’s ‘Startup As-
sistance Scheme’ has put
stakeholders in the start-up
ecosystem in a tizzy. With the
financial year coming to an
end, players fear that the Rs50
crore earmarked in the budget
will go unutilised.

In spite of a political will,
earmarking and availability
of funds, start-ups complain
that they are not getting funds
even after the launching of the
assistance scheme, formally
known as ‘Start-up Policy’,
more than a year ago. Even a
forum to handle related griev-
ances is missing.

A leader in local start-up
community told dna that there
is no clarity on how many
start-ups have got funding,
which launched way back in

lakh each.. During a recent
start-up event in Ahmedabad,
Arvind Agarwal, additional
chief secretary in state Indus-
tries and Mines Department
(IMD) replied to dna’s query
and stated that nodal institu-
tions have full autonomy in
selecting the start-ups and dis-
bursement of funds. However,
they need permission of the
13-member State Level Imple-
mentation Committtee before
finalising the start-ups and
that causes major delay. It
comprises eight bureaucrats
and five invitees.

An official of a nodal insti-
tution said that they sent a list
of over half a dozen start-ups
for approval of the state gov-
ernment about three months
ago, but the government has
not replied so far. They have
also sought guidelines from
government for disbursement
of funds, as the public funds

January 2015. As per the areopen to scrutiny. “;,
scheme, government will iden- ‘
tify Nodal Institutions (NIs) START-UP ASSISTANCE SC
g&%ﬁ:‘gfﬁ:ﬁ:ﬁhﬂéﬁs r the scheme, government will identify Nodal Institutions which will then approve start-ups to
o Srg e e avail benefits of the scheme. Under the scheme, start-ups are eligible for assistance of up to Rs10 lakh
AONORY for converting ideas into a prototype and then another Rs10 lakh for go-to-market strategy. For a year,

approved 12 such NIs and g1v

_they wull also get a monthly sustenance allowance ofRslo (100




