Indian start-ups must go global’

At a time when New Delhi is busy in promoting the Make in India programme, Bahrain Economic Development Board
managing director SIMON GALPIN came to the country to woo investors to invest in their country's manufacturing
activities, besides a whole lot of other activities, including infrastructure and start-ups. Galpin tells Indivjal Dhasmana
there are complementarities in the Modi government's flagship programme to boost manufacturing and investing in
factory production in Bahrain. Edited excerpts :
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Why should Indian companies
investin Bahrain?

The main reason is Bahrain’s geo-
graphical location. It’s a great hub
for accessing markets across GCC
(Gulf Cooperation Council) and
across West Asia. Our tax regime
makes it a very efficient place to put
those activities because we have zero
incometax, zero capital gains tax and
corporation tax. We have this
arrangement where goods can be
sold into other GCC members at zero
tariffs and we have a free trade agree-
ment with the United States. If an
Indian company adds 35 per cent of
value to products in Bahrain, it could
access all those markets.

Has any Indian company evinced
interesttoinvestin Bahrainandin
whichsectors?

Yes, there are a number of Indian
companies in joint ventures in the
manufacturing sector. There are

many opportunities, but a few are
clear ones. One is downstream alu-
minium manufacturing. Bahrain has
one of the largest aluminium
smelters in the world. Even then, we
are about to expand it. So, there is
this opportunity to use aluminum
raw materials to produce a wide array
of products, particularly in automo-
tives. The other area is food process-
ing. We have Mondelez, one of the
world’s largest food manufacturers,
in Bahrain. So, there are opportuni-
ties for suppliers, sub-contractors,
packaging companies and raw mate-
rial processing companies on the
food side to come to Bahrain.

How does this whole gamut of
changes in Bahrain help our Make
inIndia programme?

Make in India programme is about
expanding India’s manufacturing
capabilities. Of course, for many of
the products that could be produced
in Bahrain, the starting point of semi-
finished products could be in India.
We are giving Indian manufacturers

place to put those activities because we
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access to even bigger markets.

Indiaisbuzzing with start-up
activity. Do you have opportunity
forthem in Bahrain as well?

We believe there is tremendous
potential to grow Bahrain as a start-
up hub. India has tremendous recog-
nition now as one of the major cen-
tres for start-up activities in the
world. What we are looking todoisto
encourage scale-ups. Start-ups that
have already cracked the Indian mar-
kets need to go global now and con-
sider having a base in Bahrain to
expand to rest of GCC and also other
markets. What we want to do is to
persuade high networth individuals
in Bahrain to become angel investors
and support and invest in start-up
founders.

But, India-Bahrain tradeis
minuscule. Why isitso?

Well, Bahrain in itselfis a relative-
ly small market. But, it’s a
great test market
because it’s so accessi-

ble, it’s so open, it’s a great platform
to enter much larger markets.

Howdoes the country take on
depressed oil prices over the past
fewyears?

In Bahrain, we are going through
restructuring of our economy.
Bahrain has a well-developed plan
to diversify our economy away from
oil and gas into other areas
such as manufacturing and finan-
cial services.




