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! Ahmedabad: Funding win-
¢ ter? Probably! Angel inves-

: tors in Gujarat are treading

i with caution when it comes
! to pumping in money into
. early-stage startups: A pro-
: blem of plenty and sector bi-
] asappear tobeamongthekey
¢ peasons. The fund raised by
: early-stage startups in Guja-

i rat has declined from $206

{ million in 2021 to $153 million
¢ this year, according to data
i compiled by GVFL (formerly,
: Gujarat Venture Finance Li-

: mited).
H Explaining the phenome-
Mihir Joshi, CEO,

. non,
! GVFL,said, “Thereisnopar-
; ticular dearth of capital
! amongst investors. However,
: there is an inherent demand
! for the right investments by
: most VCs. This is true across
! theboard, Investors be itVCs
¢ or angel investors will only
: put in funds where returns
! arepromising.”

: According to industry
! players, sector-bias is also

4$.

one of the reasons due to
which investorsarecautious.
“For instance, soon after
the Covid-19 pandemic, there
was a wave of Ed-tech star-
tups that pulled huge fun-
ding. However, with educa-
tional institutions and cam-
puses resuming offline ope-
rations, the buzz fizzled out.
This year, very few Ed-tech
startups managed to raise
funds,” Joshi further added.
Startups operating on a
cash-burn model are being
increasingly evaluated more
critically. “A slew of startups
in pharma distribution and
onlineretailsegment operate
on a cash-burn model. These
entities basically burn cash
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or say invest heavily into cus-
tomer acquisition. However,
investors arenow closely mo-
nitoring the cost of customer
acquisition and the efforts
put in by startups to improve
their market acceptability”
said Professor Satya Ranjan
Acharya, director, Cradle,
EDII’s startup incubator. |
According to industry
players, macro-economicfac-

tors such as inflation and !

slowdown in certain sectors
have had little impact on in-
vestors’ wealth. However,

.their quest for returns rema-

ins, “The quantum of deals
or funding rounds are pretty
much the same in 2022 as
compared to 2021. This clear-
1y suggests that the bull run :
for all venture capitalists has
now ended. Most investors
tend to look for exits from |
startups within 4-5 years. §
This year, they’re not easily
convinced and are taking in-
to account impact of macroe-
conomic factors on startup

performance  too,” said
Umesh Uttamchandani, co-
founder, DevX.




