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r crore and no one fund can
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These six funds — Orios Venture Part-

' ners, Zodius Capital, YourNest Angel,
Kalaari Capital and Blume Ventures —
have the mandate to invest in app-mak-
ers, radio taxi companies, food-order-
ing platforms and healthcare aggrega-
tors and such Internet businesses and
other startups.

Insome funds,. over 50% of the corpus
raised has come in from high networth
individuals (HNIs). “People who are ex-
posed to various asset classes have now
begun seeing value in venture funds,
says Sunil Goyal, CEO of YourNest An-
gel Fund. “The trend to invest in star-
tups started with top executives and en-
trepreneurs; now even traditionally
wealthy investors are warming up to
theideaof investinginstartup funds.”

These numbers are in line with an ET
CXO poll on startup invest-

3-5 crore to invest to have ameamngful
exposure to these funds; this would be
about 8-10% of their overall portfolios,”
says Ashish Shankar; head (investment

advisory), Motilal Oswal Private Wealth

Management.

TICKET SIZESHAVE GROWN
Individual ticket sizes have also grown
over the past few months with average in-
vestment ticket sizes of Rs 10-20 crore.
Wealth managers seek larger invest-
‘ments as these funds have a high failure
rate. A portfolio of 20 companies may on-
ly have 34 mu1t1~baggers (yielding re-
turnsupwardsof 50times), the restbeing
average performers and many turning
plainduds.
Wealthmanagerssayﬁmdswﬂlhaveto
generate gross returns in excess of 20%
t:makeamwningﬁﬂwse. “We'llhave to
vait and see how the first batch of funds

. segment. Peopleare entering

delivers MM of returns. Vintage

funds in this segment will set the tone for

startups,” said |
partner at

future investmen
Karthik Reddy,
Blume Ventures.

es between 2% and 5%, evaryyeal:
alsoskimhporhonofﬂmﬁtsgenerated .
—mostly 15-20%. Wealthmanagerspock- |
et4-5% commission selling these funds. -
Such funds can only attract investors
with high risk appetites. “There’saseri-
ousassetbubhlebuﬂdlmmtheslartup 1
at the wrong time. Besides, all star-
tupfundscarryhighliqtﬂdltyrlsk,”says
Feroze Azeez of Anand Rathi Private
Wealth, whichdoes not sellstartup funds.

ing published on Monday.
Over 60% of the 100-plus
CXOspolled by ET said they
had already invested a por-
tion of their wealth in star-
tups. Another 25% ex-
pressed interest in such
investmentsin the future.

‘AWARENESS LEVELLOW'’
“The HNI response to star
tup funds has been p:
good, but awareness level is
still low,” says Rehm Yar

Orios Venture mobilised
close to Rs 150 crore from
HNIs in its earlier fund,
which closed in August 2014. -
It is now raising a Rs 1,200-
crore fund and expects to get
‘Rs 300 crore from rich Indian
investors. Zodius Capital re-
cently raised over 45% of its |
Rs 700-crore fund from rich
domestic investors. The first
tranche of YourNest Angel
Fund — amounting to Rs 18
crore—had about35individ-
ual investors; the final close,
whichraised over Rs90crore -
(closed in June 2015), saw
‘participation from 140 indi-
vidual investors. Kalaari
Capital andKaeCapfita]have
also raised substantial
chunksof capital from HNIs.
Such startup funds —
which come under alterna-
tive investment funds’ regu-
lation of Securities & Ex-
change Board of India—are
not allowed to accept invest-
ments below Rs 1 crore —
makmg the segment a rich
man’s play. Atall times, asset
‘have to keep a
num corpus of Rs 20

“have.more than 1,000 inves- |
tors. “Ommedstohamm
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