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About

This report is intended to capture the outlook of early stage companies in India for the year
2016. The data is based on responses from total ~140 founders across Bootstrapped, Angel

Funded and VC Funded companies.
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Demography

City wise
% 13% m Other .
Delhi emerges as the most sought
= Pune after city for starting up
B Chennai
Mumbai -
Most popular start-up hubs

W Bangalore

W Delhi/NCR
BOOTSTRAPPED  ANGEL FUNDED VC FUNDED
Industry wise

Others

Irrespective of funding stage,
Consumer Internet & Ecommerce m Other IT &
are the most preferred industry ITES

segments dCross start-ups
B Ecommerce

Other popular industries include
Fintech, Logistics and Foodtech

B Consumer
Internet &

Digital Media

BOOTSTRAPPED ANGEL FUNDED VC FUNDED



People

Average no. of employees to be hired in 2016

BoOTsTRAPPED [ ECHIED

Not Likelihood of ikl W Non-Tech
likely, hiring in 1kely, MW Tech
97% ANGEL
3% next 12 b 129 |

months

Gender Diversity: Women Founders / Is the Indian education system preparing
CXOsn startups future employees with the skills your business
needs?

Yes
1% 28%
29%

BOOTSTRAPPED ANGEL VC FUNDED

More than 5000 jobs expected to be created by ~130 start-ups in the next 12 months

Note: 1 bootstrapped venture expecting to hire 1000 employees has been excluded to avoid distortion




Business Opportunities & Challenges

[ Challenges ] [Opportunities]

Organic expansion Opportunities 8% 60%
Business conditions in existing markets
Availability of new technologies
International expansion opportunities
Economic/ political environment 27%
Competition 26%
4 N
28% VC Backed ]
companies felt access to Access to credit
bank credit was a
challenge Access to government funding
N J g
M&A opportunities 44% of the VC Backed
o companies believe this is
More than 50% . _ an opportunity
Bootstrapped companies Access to equity  47% 26%
have explored or are /
interested to know more Scaling operations 40% 97% of all companies want
about crowdfunding ) to hire but 75% felt that
Recruitment and ing talent o . the Indian education
ecruitment and managing talen 39% 22% system was not preparing
future employees with the

\required skills

Overall Sentiment
65% of all companies felt that business conditions in FY 2016 were better than FY 2015
76% of all companies expect the business conditions in FY 2017 to be better than FY 2016

Note: Respondents had the option of selecting more than one factor as an Opportunity or a Challenge




Perception of Indian Market

(]
2|
Human Capital
. Top 3 Challenges
bp| |
=] i
.FD E Taxation
=]
()]
= ______________________________________________________________
o
Access to Capital C i N
O P / Top 3 Appealing
§ factors ,
i Cost of doing business ;
Gl of celes o Focus on |nnovat|on' oty 1o
i Y Size of domestic market [
5 customers / vendors 5
g A R S /
Less Appealing More

Note: Respondents had the option of selecting more than one factor as Appealing or Challenging



Funding & Profitability plan

Expected path to profitability for the 74% respondents
across funding types that are not already profitable
Equity raise expected in the next

60 12 months v

50

40

BOOTSTRAPPED
H:

]
]

30

20
| I I I
0 I

Less than SI1 mnto $3mnto $5mnto $10 mn Upwards
SImn <S3mn <S5mn <$10mn to<S$25 of $25
mn mn

o

m @ m

Already | FY2016  FY2017 | FY2018or
be raised by ~130 companies over profitable later
the next 12 months

H BOOTSTRAPPED m ANGEL FUNDED mVCFUNDED

VC FUNDED
2
|

More than ~$700 mn expected to

Higher urgency among Bootstrapped and Angel Funded
companies to be profitable than among VC Funded companies




About InnoVen Capital

InnoVen Capital India (formerly SVB India Finance) is the premier provider of “venture debt” to high growth
Indian start-ups backed by top-tier venture capital investors. The Company provides multiple sources of debt
capital including venture debt, acquisition financing, growth capital and capex financing. InnoVen Capital has
received investments from Temasek, an investment company based in Singapore and United Overseas Bank.
InnoVen Capital has also set up operations in South East Asia.

For more information on InnoVen Capital, please visit www.innovencapital.com and follow @InnoVenCap [N

For more information on the report, please contact: InnoVenIndia@innovencapital.com

This presentation material is the property of InnoVen Capital India Private Limited. The material herein is provided for informational purposes only.
The information should not be viewed as investment, legal or other advice nor is it to be relied on in making an investment or other decision.



