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Sebi to soon announce measures f
Pavan Bunlgula

Mumbai, March 4: After get-
ting an extension of one year,
UKSinha, chairman of the Se-
curities & Exchange Board of
India (Sebi), is ready to unleash
a number of announcements
for start-ups.

Though the board meeting,
which is scheduled next week,
will take decisions on tax in-
centives for alternative invest-
ment funds (AIFs) and intro-
duction of the securities
transaction tax (STT) for pri-
vate equity and venture capital
investments, the biggest an-
nouncement could be new ini-
tiatives to promote listing of
start-ups.

In June 2015, the markets
regulator had announced the
framework for listing of start-
ups. The guidelines provided

start-ups significant relax-
ations in terms of disclosure
requirements, lock-in period
for promoters and other pre-
listing investors of six months
against three years for other
companies.

"There are still numerous
concerns about the regulations
including pre-issue capital re-
quirements and corporate gov-
ernance norms. Weare unlike-
ly to see any start-up listing on
the bourses until these con-
cernsarefullyaddressed,"atax
consultant at one of the inter-
national consulting firms said
on condition of anonymity.

Asper Sebi's alternate capi-
tal raising regulations, institu-
tional investors need to hold at
least25% of pre-issue capital in
technology start-ups while in-
stitutions need to hold at least
50%of pre-issue capital in case

Sebiwillalsodecideontax incentivesforAIFsand introduction
ofthe securitiestransactiontaxforprivateequityandventure
capital investments

of non-technologyfrrms.
Start-ups will be listed on

the institutional trading plat-
form (ITP) of the stock ex-
changes. Institutional in-

vestors, family trusts, system-
atically important NBFCs
(non-banking fmance compa-
nies) and intermediaries regis-
tered with Sebi having net

-ups
worth of more than Rs 500
crore trade on the ITP.The
minim size of investment
in start-ups was fixed at Rs 10
lakh.

"Investors are apprehen-
sive about the minimum lot
size of Rs 10 lakh as it might
create liquidity issues. It
should be lowered to say Rs 1
lakhsothatexitfrom the stocks
becomes easier," the tax con-
sultantsaid.

Apart from proposals re-
garding start-ups, the board
meeting is expected to take up
various Issues includingprovi-
sion of tax benefits to AIFs and
introduction of STTforprivate
equity and venture capital in-
vestments. The Narayana
Murthy panel, constituted by
Sebi, has already submitted its
recommendations on easing
the tax regime forAIFs.


