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Economy: Macro, Micro & More

Monsoon 
Watch CURRENT 

WEATHER &
FORECAST

ONLY WESTERN 
RAJASTHAN IS HOT
and dry. No heat wave 
condition in other 
parts of the country

MANY PARTS OF 
NORTHERN INDIA 
including Delhi can 
expect more 
thundershowers

THE HOTTEST TOWN 
in the country 
was Jaisalmer, 
which recorded 

47 degrees

THE MONSOON HAS 
raced ahead to Kashmir, 
making strong progress 
in the past 3 days

THE MONSOON 
has also drenched 

all hilly states of 
the north, including 

Himachal, Uttarakhand

BUT RAINFALL 
remains relatively 

weak because of 
some adverse 

atmospheric 
conditions

THE WEATHER S
YSTEM HAS
covered all 
dry parts of 
Maharashtra, 
eastern UP & Bihar

HEAVY RAINFALL IN
many parts of the 
country as the 
monsoon has covered 
good ground

RAINFALL UNTIL
JUNE 20 WAS 22%
below normal; but it 
is bound to increase 
in the days ahead

THE WEST COAST AND 
many parts of eastern 
India were showered 
with very heavy rain

Ruchika.Chitravanshi
@timesgroup.com

New Delhi:Five months after its
launch by Prime Minister Na-
rendra Modi, the government’s
Startup India initiative is due for
an overhaul to improve partici-
pation. The government recent-
ly held a review after fewer-than-
expected startups applied for re-
cognition and only one made the
final cut for the incentives that
are available under the program-
me. Subsequently, the Depart-
ment of Industrial Policy and
Promotion (DIPP) chalked out a
strategy to upgrade the action
plan and get more enterprises to
take part, said a senior official.

About 200 companies had appli-
ed for recognition, of which, 30
were shortlisted for considera-
tion last month by the inter-mi-
nisterial board formed by DIPP.
Only Hyderabad-based Cygni
Energy was selected while most
others failed to provide the requ-
ired paperwork, officials said.

In order to attract more star-
tups, DIPP is designing a lear-
ning module to “educate the star-
tups in areas, including incorpo-
ration of a company, business
models,” said the person cited
above. The government will ex-

amine all applications within a
day and ask those that haven’t
furnished the required docu-
mentation to provide these for
counselling and training. Com-
panies that want to avail of the
tax and intellectual property
rights-related benefits will have
to wait for the approval of the in-
ter-ministerial board.

Besides this, startups will no
longer need a certificate of re-
cognition from the government
to access legal help for filing pa-
tents. The service is being provi-
ded free to startups through an
empaneled group of advocates.

The industry department also
plans to impose a cap on fees that
can be charged by incubators for

the role of being a beneficiary
and incentive provider. It need
not become a coach but a facilita-
tor by reducing compliances,”
said a senior executive at a think
tank who did not wish to be na-
med. To be sure, some of the go-
vernment’s initiatives have bor-
ne fruit. The Small Industries
Development Bank of India (Sid-
bi) has approved .̀ 930 crore in
disbursals from the .̀ 2,000 crore
fund-of-funds it launched in Au-

gust to support
venture capital
funds for star-
tups.

The startup cor-
pus of .̀ 10,000 cro-
re announced in
the Startup India
Action Plan is al-
so expected to be
put to use soon. A
proposal to ex-
tend the tax holi-
day to five years
from three for
startups is also

under consideration.
The self-certification scheme in

respect of nine labour and envi-
ronment laws has also been initi-
ated by various government de-
partments in order to reduce the
regulatory burden on startups as
per the action plan. 

certifying a startup as an “inno-
vative business.” This has been
done after several companies
complained of exorbitant char-
ges for providing recommenda-
tion letters.

DIPP is hoping that increased
outreach programmes and the
upcoming national startup festi-
val in Hyderabad will draw the
attention of the community to
the programme.

However, startups feel the go-
vernment should only focus on
scrapping regulations that are
an irritant for businesses trying
to get off the ground, often pus-
hing them to leave India and set
up shop elsewhere.

“Government is caught up in

Startup India to be Recast
to Woo More Participants 
ACTION PLAN DIPP is designing module to educate startups in areas including business models

Inspiring Participation

CAP ON FEES LIKELY FOR certifying a 
startup as an “innovative business”

NEW PLAN

NUMBER FACTOR

200cos 
applied for 
recognition

1 made 
the final cut

GOVT TO EXAMINE ALL 
applications within a day

COMPANIES 
WILL NEED inter-

ministerial board 
nod to avail of tax & 
intellectual property 
rights-related benefits

GOVT’S 
CERTIFICATE
of recognition to 
access legal helps 
for filing patents 
won’t be needed

FEWER-THAN-
expected 
startups applied 
for recognition

REASON

30
were 

shortlisted

About 200
cos had
applied for
recognition,
of which, 
30 were
shortlisted for
consideration
last month 

� Team Visits Mozambique
to Explore Pulses Imports

NEW DELHI To tame spiralling

prices of pulses, government on

Tuesday, sent a high-level delega-

tion to Mozambique to explore

short and long-term measures to import the

commodities on a government-to-government

basis. Retail pulses prices have shot up as high

as .̀ 200 per kg owing to a seven million tonnes

shortfall in the domestic output following two

consecutive drought years. “A high-level

delegation led by Secretary, Consumer Affairs,

Hem Pande today left for Mozambique. The

delegation will explore both short-term and

long-term measures to import pulses from

Mozambique on a government-to-government

basis,” the Consumer Affairs Ministry said .

� NFP 2016 Draft Seeks Green
Tax, More Forest Budget

NEW DELHI Aiming to bring one-

third of the country's geographical

area under forest cover, the Centre

has prepared the new draft Natio-

nal Forest Policy (NFP) 2016, which proposes a

“green tax” and an increase in the budget for

the forest sector. The draft says that large

tracts of forest area in the country have degra-

ded due to “immense” biotic pressure and

“lack” of adequate investment. The draft NFP

2016, which aims to replace the 1988 policy,

also proposes a National and State Board of

Forestry to ensure inter-sectoral convergence.

� CAIT to Soon List Issues
Hindering Ease of Doing Biz

NEW DELHI The Commerce Ministry

on Tuesday, asked traders body

CAIT to prepare a list of issues,

including taxation and banking,

which are hindering ease of doing business in

the country. Addressing members of the

Confederation of All India Traders (CAIT), DIPP

Secretary Ramesh Abhishek said the traders

body should prepare a list of issues and give it

to the department within two weeks. “We

would take all those issues with the concerned

departments and also with the state govern-

ments,” he said, adding that the government is

already taking steps to improve ease of doing

business in the country.

Short Takes

Kirtika.Suneja
@timesgroup.com

New Delhi: For the first time,
cracks have emerged in the 16-co-
untry trade grouping of the Re-
gional Comprehensive Econo-
mic Partnership (RCEP) with
more than half the members ha-
ving reservations on tariffs, po-
tentially delaying an agreement.

Asean, Japan and Australia
want to dissolve the three-tier
structure of tariff liberalisation
around which negotiations have
taken place for the last three ye-
ars. While India, China and Kore-
a—the original proponents of
the tiered approach - want to reta-
in it. “There is a push to dissolve
the tier structure and many co-
untries have formally said so.
They have concerns on the way
duty cuts for intermediate goods
would take place,” said an official
in the know of the development.

Under the three-tier structure,
tariff reduction is based on each
country’s free trade agreement
with Asean and other members.

For India, the first tier includes
members of the Asean countries,
the second one includes South
Korea and Japan with whom it
has FTAs and the third compri-
ses China, Australia and New Ze-
aland with whom New Delhi do-
esn’t have free trade pacts. The
third tier will get the least tariff
cuts. The differences of opinion
were so much that the 10-country
Asean submitted a paper on sing-
le tariff in the recent talks last
week in New Zealand, while Ja-
pan and Australia have formally
communicated their displeasure
with the present tier approach.

Japan and Australia are strong
on the one tier approach and

want final numbers to be negotia-
ted but India wants to preserve
this structure, the official added. 

RCEP is a comprehensive free
trade agreement including goods,
services, investment, competition
and intellectual property rights
between the 10 Asean countries
and its six free trade agreement
partners- Australia, China, India,
Japan, Korea and New Zealand.

“The issue was there even in the
last round when some Asean co-
untries wanted only one tier sin-
ce the entire value chain was not
getting covered in the present ta-
riff reduction process,” said an
expert tracking the talks.

Japan has been asked to find com-
mon ground to resolve the issue
and it could be considered in the ro-
und of talks to be held in Indonesia
next month. Timely resolution of
the matter assumes significance
since RCEP is one of the three me-
ga FTAs apart from the US led
Trans Pacific Partnership and the
US-EU Trans-Atlantic Trade and
Investment Partnership. The agre-
ement on goods would enable Indi-
an industry to leverage global va-
lue chains and make it part of in-
ternational production networks.

Cracks Appear in
RCEP over Tariff 
More than half the

members have

reservations on

three-tier structure

Diverse Views 
3-tier tariffs
questioned
Under this
method 
different tariff 
to different set 
of countries

Japan roped in to find 
common ground

Asean, Japan, Australia 
want single tariff structure
Reason being unclear tariff 
reduction for intermediate 
goods 
Asean has even put in 
paper voicing opposition
But India, China, Korea 
want to retain the model
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New Delhi: India’s fuel consump-
tion grew 6.7% in May over that a
year ago, reflecting greater use of
cars and increased air traffic in an
expanding economy, while crude
oil production fell 3.3%, increasing
import dependence to 81.9% from
81.3%. In May, India consumed

9.4% more diesel and 16.7% more
petrol than it did a year ago, the la-
test data released by the oil mini-
stry’s Petroleum Planning & Ana-
lysis Cell shows. Aviation turbine
fuel consumption grew 20% as lo-
wer prices and holiday travels bo-
osted air traffic. Except for kerose-
ne and naphtha, the consumption
of all other petroleum products
went up during the month. 

Domestic output of oil and gas,

ment has set a target to bring down
oil imports to 67% of total con-
sumption by 2022. According to the
Petroleum Planning & Analysis
Cell’s estimates, India’s crude im-
port will increase 2% to $66 billion
in FY17 from $64 billion in FY16
considering crude oil price of $45/
barrel for the Indian basket and an
exchange rate of .̀ 67 to a dollar for
the remaining part of this fiscal.

however, did not pick up. In May, lo-
cal crude oil production declined
3.3% to 3.1 million metric tonnes
from a year ago. 

Natural gas production fell 6.9%
to 2,656 million metric standard cu-
bic meters. Increasing gas demand
was met by increased import of li-
quefied natural gas. India impor-
ted 2082 MMSCM of LNG, 43% mo-
re than a year ago. The govern-

Fuel Consumption Grows 6.7% in May


