
Seeking to allay fears of investors on the eve of

Brexit referendum, the finance ministry on Tuesday

said India is prepared to deal with any eventuality

with its sufficient foreign exchange reserves. Economic Affairs

Secretary Shaktikanta Das said India is prepared to deal with

any eventuality in the event of Brexit. “Current indications are

that Brexit won’t happen. In the event of Brexit happening,

we are prepared to deal with all eventualities,” Das said.

Govt Assures on Brexit
FINMIN SAYS INDIA HAS SUFFICIENT FOREX

No ‘Axit’ as FM,
BJP Back CEA
Against Swamy 
Contrast with more

muted party, govt

response to attack

on Raghuram Rajan

Our Bureau

New Delhi: There will be no
‘Axit’. Arvind Subramanian,
the government’s chief econo-
mic adviser (CEA), received
full-throated support from se-
nior ministers and the Bharati-
ya Janata Party after he was
targetted by BJP Rajya Sabha
member Subramanian Swamy.

The support for CEA, led by
Finance Minister Arun Jait-
ley, was as unequivocal as it
was contrasting from the go-
vernment’s and the party’s re-
sponse to Swamy’s equally
personalised attack on Reser-
ve Bank Governor Raghuram
Rajan. Rajan announced last
week that he will leave after
serving out his first term,
which ends early September.
Twitter and media had dubbed
Rajan’s decision ‘Rexit’.

The finance minister had sa-
id he doesn’t concur with Swa-
my’s views on Rajan, and as
had the BJP president. 

Strong Support for CEA��20

MP’S DIATRIBE RAISES GOVT, BJP HACKLES

Who said to US Cong on 
13/3/13 the US should act 
against India to defend US 
pharmaceuticals interests? 
Arvind Subramanian MoF!! 
Sack him!!!

BJP doesn’t concur 
with his (Swamy’s) 
opinions. It is entirely 
his individual opinion.

WHAT BJP SAID

WHAT 
SUBRAMANIAN 
SWAMY 
SAID

Govt has full 
confi dence in 

Arvind 
Subramanian. 

His advice to 
the govt from 

time to time 
has been of 
great value.

WHAT FM 
ARUN JAITLEY SAID

Great Indian
Startups Some
Way Off: Arora
Outgoing SoftBank

prez vows to continue

backing cos which he

helped get funding

der’s prerogative. I didn’t feel I
wanted to wait for 5-10 years,
hence my transition to adviser,”
Arora said.

No Doubt Over India’s Potential��20

Our Bureau

Bengaluru: Nikesh Arora,
who helped back Indian star-
tups with over $1 billion in Soft-
Bank capital in less than a year,
believes that “great busines-
ses” are some way off and the
way to get there is for founders
to be focussed on execution.

The outgoing president of the
Japanese cong-
lomerate told
ET by email
that he will
continue to
support the

startups that he was involved in
funding.“Indian startups are
going through a phase of conso-
lidation both of their sectors as
well as their positions,” he wro-
te in response to questions from
ET. “It will be a long road from
here to great large businesses.”

Arora, 48, a former chief busi-
ness officer at Google, announ-
ced his resignation from Soft-
Bank on Tuesday after the Japa-
nese group’s founder Masayos-
hi Son said he planned to
continue as the chief executive
officer for years more. “We had
an honest conversation if he
was ready to give up. Upon re-
flection he felt his work was not
done, which of course is a foun-

NO DOUBT ABOUT INDIA’S POTENTIAL, BUT...
TRAI AGAIN Cabinet clears sale of 2200 MHz telecom airwaves but defers
decision on spectrum usage charge & refers matter back to regulator

Mobile phone users may soon be able to make WhatsApp and Skype

calls which will not require the call receiver to have any of these apps

and vice-versa.��15

Trai Floats Paper on Internet Calls
VOICE OVER INTERNET LIKELY SOON?

Under the Hammer
Biggest ever spectrum 
auction to put over 

2200 MHz
of airwaves on sale

 Airwaves in 

700 MHz
band to be sold for first time

At base price, auction 
could net govt over 

`544,000 cr

Industry says only 

40-50%
spectrum may 
attract bidding 
interest, with  
selective interest 
in 700 MHz

CABINET REFERS 
spectrum usage 
charge issue to 
regulator

TELCOS 
HOPE Trai 
recommends 
flat SUC for 
all bands

CABINET 
REDUCES 
promoter 
equity lock-
in to 1 year 
vs 3 years

Isro’s Polar Satellite

Launch Vehicle (PSLV-

C34) on Wednesday

successfully launched 20 satel-

lites, 17 of them foreign, in a

single mission. Thirteen of the

satellites are from the US.��15

Isro Sets Record, 
Launches 20 Satellites

ITC chairman YC Deveshwar took a rare pay cut

in the year ended March 2016 of about 2% as

the company’s flagship cigarette business

came under strain and sales volume took a hit,

reports Writankar Mukherjee. ��PAGE 14

Deveshwar Took Pay Cut in FY16
IMPACT OF CIGARETTE BUSINESS’ POOR SALES

Our Bureau

New Delhi: The union cabinet app-
roved the biggest auction of telecom
airwaves, cleared a .̀ 6,000-crore
package to help the textile and appa-
rel sector regain global market sha-
re and extended the restructuring
scheme for power distributors by
another year to allow more states to
join it, continuing the government’s
recent push on major economic deci-
sions.

While approving India’s biggest
spectrum sale of over 2200 MHz of
spectrum, which will include 4G air-
waves in the 700 Mhz band for the
first time, the government deferred
a decision on what the spectrum usa-
ge charge (SUC) will be for the band-
width bought in the upcoming sale
as well as the method to calculate
overall SUC for telcos. 

It instead chose to refer the matter
back to Trai for its views.

“We hope Trai will give its views at
the earliest,” Telecom Minister Ravi
Shankar Prasad told reporters after
the Cabinet meeting.

The government has also decided
to reduce the equity lock-in period
for promoters of telcos to a year
from three years earlier, in a bid to
attract new participants to the auc-
tion. The notice inviting applica-
tions, or the main sale document
containing auction rules, will be is-
sued once the SUC is finalised by the
Cabinet post Trai’s views. Prasad
expects “good returns” from the

trum through trading and sharing
exists. Besides, the starting price for
700 MHz at .̀ 11,485 crore a unit, or
.̀ 57,425 crore for a 5 MHz block of
pan-India airwaves, is regarded as
too pricey.

Funds Needed to Bridge Fisc Deficit��20

spectrum sale. This despite misgi-
vings among executives and ana-
lysts who point out that there is no
real compulsion for India’s top tel-
cos to make extravagant bids since
there are ample airwaves in the mar-
ket, no business continuity chal-
lenges and the option of adding spec-

Airwaves Auction Among
Spectrum of Govt Decisions

MIYAUCHI
TO REPLACE
ARORA
��PAGE 17

SK Roy has unexpectedly resigned as chairman of Life

Insurance Corporation of India, two years before his

term ends, reports Shilpy Sinha & Dheeraj Tiwari. A
senior finance ministry official said Roy had made

similar requests in the past. “He wanted to go because

of personal reasons," he said. His resignation will

be sent to the appointments committee of the

cabinet (ACC). LIC managing director VK Shar-

ma may succeed Roy at the helm.��15

Roy Quits as LIC Chief,
Sharma may Take Over

Aditi Shrivastava & 
Madhav Chanchani

Bengaluru: Ride-hailing app
Ola ran up losses of .̀ 796 crore
for the fiscal year ended 2015, ac-
cording to regulatory filings
made by the Bengaluru-based
company, as it spent heavily in
its bid to maintain its lead over
rivals like Uber.

In the same period, the compa-
ny earned total revenue of .̀ 421

crore, an eight-
fold increase
over the previo-
us year, accor-
ding to the
most recent
disclosures fi-
led with the mi-
nistry of cor-
porate affairs
earlier this
month.

ANI Techno-
logies, which

owns Ola, has classified the
bulk of the revenue of .̀ 380 cro-
re as coming from the car rental
service, while the company ear-
ned .̀ 2.26 crore through com-
mission on taxi services.

Ola did not reply to email que-
ries seeking comment.

Ola, which in fiscal 2015 was
competing with two major ri-
vals — Uber and TaxiForSure
— spent .̀ 920 crore on fleet ope-
ration costs.

Focus on Low-cost Categories��20 

TOTAL REVENUE .̀ 421 CR 

Ola Picks Up a
Heavy Tab to
Ride Past Rivals

Trip Meter
Ola owner ANI Technol-
ogies’ bulk of revenue of 
`380 cr came from car 
rental service in FY15

Ola spent `920 crore on
fl eet operation costs

Advertisement and
sales promotion ex-
pense was `100 crore

Ola, backed by Soft-
Bank, has become 
aggressive to maintain 
market lead

It recently added two 
new categories — outsta-
tion and rental; also 
offers Ola Shuttle, a 
bus service

It now operates in 100 
cities and towns; rival 
Uber is present in 26

Runs up losses of

.̀ 796 cr for fiscal

year ended 2015

Ola, which 
in FY15 was
competing
with two
major rivals —
Uber and
TaxiForSure —
spent .̀ 920 cr
on fleet
operation
costs 

Incubators, investors and fund-raising platforms

are turning to regional startups in smaller cities for

the next level of growth, reports Vishal Dutta. ��6

Startup Investors Turn to Small Cities

TechM to Buy UK-based Digital 
Firm BIO Agency for £40 million
Tech Mahindra has agreed to buy UK-based

digital technology firm The BIO Agency for an

enterprise value of £40 million, the company

said on Wednesday. 

Companies: Pursuit of Profit ��8
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ChrysCap in Talks with Private
Equity Firms to Sell 16% in Eris Life
ChrysCapital is in initial talks with private equity

funds Apax Parters, Advent International and

others to sell its 16% stake in Eris Lifesciences.

Companies: Pursuit of Profit ��8

Inside story

SoftBank-backed mobile

advertising firm InMobi

will pay $950,000 in civil

penalties and implement a

comprehensive privacy

programme to settle

federal trade commission

charges that it deceptively

tracked locations of “hun-

dreds of millions of con-

sumers, including chil-

dren, without their knowl-

edge or consent” to serve

geo-targeted advertising.

FTC said under the terms

of the settlement, InMobi

is subject to a $4 million

penalty, reports Vikas SN.

Asked to Delete Info ��20.

InMobi Fined
for Deceptive
Tracking 

Kalyan.Parbat@timesgroup.com

Kolkata: June 20 was World Wifi
Day — an occasion to celebrate
speedy, reliable internet connec-
tions. India, although a major
internet market and the fastest-
growing now, is a very odd place
for such celebration. Average
internet speed in India is lower
than all the other countries in
BRIC, and lower than most other
emerging economies. 

Plus, wired broadband speeds
available to 17 million paying
consumers in India is far below
what service providers promise
when they charge end users for
particular data services — a data

service package that promises 8
Mbps will typically max out at
5Mbps (Mbps is megabits per
second, a measure of internet
speed). Wireless connections are
even more patchy.

Still worse, the Telecom Regula-
tory Authority of India (Trai) and
consumer advocacy groups ha-
ven’t made much headway, and
service providers are ready with a
set of arguments. Trai, which will
release a consultation paper on
promoting wifi in public places,
has a fairly conservative defini-
tion of broadband — that down-
load speed should not fall below
512 kbps (kilobits per second; 1
Mbps equals 1,000 kbps).

The end result: high-paying

consumers suffer. 
In a wired broadband service

used at homes, two factors deter-
mine performance. First, the
contention ratio, a key metric
that measures the number of
internet users sharing a fixed
amount of data capacity or ‘band-
width’ in a location at the same
time. If the number of such users
is large, the contention ratio will
be high, and real internet speed
low. 

Second, the latency of a net-
work, a measure of the delay a
user experiences when his/her
computer tries to access an inter-
net server. If a service provider
runs a low latency network,
internet speed will be better.

On Digital Highway, a Country Caught in Slow Internet
How and why India’s high-paying data consumers suffer from one of the world’s worst net usage experiences 

ANIRBAN
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Kolkata: Reserve Bank of India
governor Raghuram Rajan defend-
ed his stance on interest rates and
the decision to make banks recog-
nise bad assets, saying that slow
credit delivery has largely been on
account of the stress in public sec-
tor lenders and not due to high in-

terest rates or the
lack of capital.

The central bank
has reduced key
policy rates by 150
basis points, or 1.5
percentage

points, since January last year. 
Raghuram Rajan, who will leave

the central bank when his term
ends in September, has been criti-
cised for going too slow on interest
rate cuts.

“The cleaning up of bank bal-
ance sheets and the restoration of
credit growth are vital, related ele-
ments in the growth agenda,” the
governor said on Wednesday.

Public sector banks need to quick-

ly get back to lending to industry
and infrastructure to overcome the
sluggishness in credit growth as
the economy picks up, he said.

“Whenever one sees a slowdown
in lending, one could conclude
there is no demand for credit —
firms are not investing. But what
we see here is a slowdown in lend-
ing by public sector banks vis-à-
vis private sector banks,” the RBI

governor said at a meeting with in-
dustrialists and traders in Benga-
luru organised by Assocham.

Loan growth by public sector
banks has been falling relative to
credit growth from private sector
banks such as Axis Bank, HDFC
Bank, ICICI Bank and IndusInd
Bank since early 2014.

Rajan also blamed faults in the
system for the stress piling up.

Blame NPAs, not High Rates,
for Slow Credit Growth: Rajan

Whenever one sees a 
slowdown in lending, one 
could conclude there is no 
demand for credit — firms 
are not investing. But what 
we see here is a slowdown 
in lending by public sector 
banks vis-à-vis 
private sector banks

The good news is that 
banks are getting into the 
spirit of the cleanup, and 
pursuing reluctant 
promoters to take the 
necessary steps to 
rehabilitate projects
RAGHURAM RAJAN
Governor, Reserve Bank of India

Cleaning up of bank

balance sheets vital for

growth agenda, he says

Special Feature

Foretelling the
Monsoon
Forecasting the monsoon has proved
to be extremely difficult, but thanks to
new investments going into studying
weather patterns, things are expected
to improve, writes Hari Pulakkat

Handset Makers Eye
Durable Growth
As smartphone sales show signs of
fatigue, Indian handset makers are
diversifying into making consumer
durables, says Gulveen Aulakh��16

Rising disposable

incomes, easy finance

and increased access

have helped super bikes record

an increase in sales in small

towns, reports Ketan Thakkar.
The big bike market with engine

capacity above 500 cc grew at a

CAGR of over 90% in FY16.��14

Towns Drive
Superbike Sales
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Small-Town Buyers Add
Vroom to Superbike Sales
BRANDS: CREATING DESIRE��14

Captain Messi Leads Argentina
Into Copa America Finals
SPORTS: THE GREAT GAMES��22
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ON REASON FOR
QUITTING SOFTBANK

WE HAD AN HONEST 
CONVERSATION IF HE 
(SoftBank CEO Masayoshi 
Son) was ready to give 
up. Upon reflection he felt 
his work was not done. I
didn’t feel I wanted to 
wait for 5-10 years, hence 
my transition to advisor

ON INDIAN 
STARTUPS

Indian startups 
are going 
through a phase 
of consolidation 
both of their 
sectors as well 
as their 
positions. It 
will be a long 
road from 
here to 
great large 
businesses

NIKESH ARORA

BANKS LOVE
KIRANAS, NOT
STARTUPS,
SAYS RAJAN
��PAGE 8


