PEs BACK NEWER START-UPs

und flows intoIndian start-ups ofall

hues are slowing down, reports
Deborshi Chaki in Mumbal. T he first six
months of 2016 have seenthem attract
just$2.95 billion compared to $3.52 hillion
in the same period lastyear. However, the
funds have beeninvested acrossmany
more ventures. Data from Trak.in shows
the number of transactions, across the
entiregamut of segments, has isento
537 this time around from 379 lastyear.

Pre-series A and seed-funding rounds
accounted for the highestvolumes of 332
deals— that'sa chunky61%. As Rohit
Chokhani, founder of White Unicorn
Ventures, a Mumbai-based VC firm points
out, investors appearto be more
comfortable backing smaller ventures
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thantaking ontoo much risk. “Several
venture capital firms are asking
start-ups to close out some bride funding
before they commit to bigger sums,”
Chokhaniobserves.
Consumerlnternet companies
continue to bevery popular; they
accounted for 54% of volumes. Among
otherverticals thatVCs are supporting
include e-retailers. While2015was a
record year for Indian start- ups with
more than $9 billion finding its way into
early stage companies investor
sentiment is tuming somewhat cautious
leaving several investeefirms inaspot
Market watchers say bigticket
investments would befew and
far between.
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