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Economy: Macro, Micro & More

Monsoon 
Watch CURRENT 

WEATHER &
FORECASTTotal rainfall in the 

past day was 3% 
higher than normal

Rainfall in the 
season since 
June 1 is
4% above 
normal

Monsoon rainfall has
been particularly intense 
in MP, where it has
caused floods

The monsoon has 
covered the entire 
country as it advances 
to remaining parts of 
Kutch & Rajasthan

It has reached every corner
of India two days before normal 
despite starting a week late

Heavy rainfall 
reported in northern 
and central parts of the 
country

The country’s 
highest 
temperature was 
41 DEGREES at 
Ganganagar, 
Rajasthan

Eastern and northern
states can expect 
more rainfall in the 
days ahead

Himalayan regions in the 
north will get heavy 
rainfall in the days ahead

Rainfall is expected 
to decline in MP, 
which will help
flood-hit areas

� Anti-Dumping Duty on
Chinese Refrigerant

NEW DELHI India has slapped

anti-dumping duties on import of a

refrigerant from China saying it

hurt domestic producers, according

to a recent notice from the revenue depart-

ment. The government imposed an anti-

dumping duty of $1.22 per kg on import of

'1,1,1,2 - Tetrafluoroethane' or 'R-134a' from

China for five years till July 10, 2021, said a

notification by the revenue department. The

department's notice is to be published in the

Federal Register on Friday. India had first

imposed anti-dumping duty on the compound

commonly used in home refrigerators and

automotive air conditioning in July 2011. 

� Cotton Output Estimated
to Drop to 338 Lakh Bales 

MUMBAI Cotton production is

estimated to drop to 338 lakh bales

in the 2015-16 season from 386

lakh bales in previous year as

farmers are shifting to crops like pulses due to

higher incentives, a senior official said today.

Cotton output during 2014-15 stood at 386

lakh bales of 170 kg each, Textile Commissio-

ner Kavita Gupta said here. “Cotton production

is estimated to be 338 lakh bales in 2015-16

season (which began on Oct 1),” she added. 

� 2 mt Urea to be Imported
to Meet Kharif Demand

NEW DELHI To meet demand for

fertiliser in the ongoing kharif

season, the government has cont-

racted 2 mt of urea import for

delivery by the end of this month. India is

dependent on urea imports as domestic output

is lower than the demand. Overseas purchase

is being done via three state trading enterpri-

ses -- STC, MMTC and IPL. “Our urea require-

ment is 2.5 mt for this kharif season. We have

finalised imports for 2 mt of urea which will

reach Indian ports by the end of this month,” a

senior official in fertiliser ministry said.

� ATM-based Validation 
Enhanced for e-ITRs

NEW DELHI The Income-Tax de-

partment has widened the ATM-

based validation system for filing

e-ITRs by taxpayers with the

inclusion of Axis Bank, after SBI, as part of its

measure to enhance the paperless regime of

filing the annual I-T returns. “Now, Electronic

Verification Code (EVC) can also be generated

by pre-validating ATM provided by Axis Bank.

SBI had activated the facility last month. Other

banks are expected to join soon,” a senior I-T

department official said.

Short Takes
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New Delhi: Unable to set aside big
funds to capitalise bad-loans-hit
banks, the government will work
with insurance and banking regu-
lators to ease the stringent norms
on raising capital through addi-
tional Tier I bonds.

A senior government official
said the issue was discussed in the
latest meeting of regulators, fi-
nancial stability development
council (FSDC).

“There have been some concerns
from the insurance regulator. We
are working out a mechanism to
resolve this issue,” he added.

The Insurance Regulatory and
Development Authority of India
(IRDAI) is not convinced that in-
surers should be participating in

AT-I bonds offer given these bonds
are perpetual in nature and the
bank can write off such invest-
ments in time of stress.

“The issue was discussed in
FSDC, we were told that some
mechanism is being worked out.
We are waiting for finer details,”
said a senior official with IRDAI.

Some protection on investment
made by insurers is being mulled,
something that would need to be
endorsed by RBI. 

“We have to protect the interest
of policyholders. We have to see if
some changes are possible wheth-
er in tenure or interest rates to
make these bonds more attractive
and secure,” another official said.

Earlier this year some state-run
firms had invested in additional
Tier I (AT1) bonds of banks.

Rural Electrification Corpora-
tion (REC) had picked offerings of

three state-run lenders, including
Syndicate Bank amounting to a to-
tal of .̀ 1,500 crore. Power Finance
Corporation (PFC) has also taken
exposure in bond offers of Andhra

and Dena Bank.
“We have been

asking public sec-
tor banks to ex-
plore all avenues
of raising re-
sources. If some
banks are able to
raise money
through the mar-
kets, we can give
additional amount

to struggling lenders,” said the
above quoted official.

According to finance ministry es-
timates, state-run banks will re-
quire .̀ 1.8 lakh crore of additional
capital in the next four financial
years, of which .̀ 1.1lakh crore will

have to be raised from the market
and through the sale of non-core
assets.

Of the .̀ 25,000 crore allocated to
PSBs this fiscal, the government
has finalised its plan for allocating
around .̀ 15,000 crore to 12 banks in
the first tranche. The remainder
will be disbursed based on the per-
formance of these lenders. 

Experts say that the insurers
would not be eager to invest in
such instruments given the con-
cerns over safety and liquidity is-
sues. “Capital position of most
public sector banks is just about
the regulatory requirement. If
that falls, investors will not get any
returns on their investment for
that financial year. So, unless you
offer a high yield there will not be
many takers,” said Karthik Shri-
nivisan, senior vice-president,
ICRA Limited.

PSBs may Find it Easier to Float AT 1 Bonds
Govt to work with insurance & banking regulators to relax stringent norms; IRDAI not convinced that insurers should be participating in offer

Protection on
investment
made by
insurers is
being mulled
and would
need to be
endorsed 
by RBI

Big Money

CAPITAL TO COVER BAD LOANS DEBT PROBLEM
Gross NPAs expected to touch 
8.5% by March 2017

Insurance cos reluctant to 
participate in additional 
Tier I bondsGovt has set aside `25,000 cr 

towards capital infusion

Banks will themselves need to 
raise `1.1 lakh crore from 
markets by 2019

Govt is in discussion with 
IRDAI and RBI on easing norms

Low valuations impediment 
for equity offerings

Insurers not convinced with 
tenure and call option with 
issuer

Popularly known as AT 1 
Bonds,they are perpetual

Banks can 
write them 
off in case of 
losses

State-Run Banks Need Large Amount of 
Capital that Government Alone Can’t Provide Our Bureau

New Delhi: The government has
announced fresh relief measures
for gold jewellery industry to sof-
ten the impact of the excise duty
levied in the Budget. The eligibili-
ty limit for those facing the tax has
been raised to .̀ 15 crore from .̀ 12
crore earlier and the government
also accepted recommendations
of former chief economic advisor
Ashok Lahiri panel on host of pro-
cedural relaxations to give relief
to the gold jewellery industry that
had led a vociferous nationwide
protest after imposition of excise
duty in the Budget this year.

“All these recommendations ha-
ve been accepted by the govern-
ment, independent of committe-
e’s recommendations, the govern-
ment has also decided to increase
for manufacturers of articles of
jewellery or parts of articles of je-
wellery or both the SSI eligibility
limit from .̀ 12 crore to .̀ 15 crore
and the SSI exemption limit from
.̀ 6 crore to .̀ 10 crore in a financial
year and .̀ 85 lakh for the month of
March, 2016,” a Central Board of
Excise and Customs statement sa-
id on Wednesday.

The sub-committee under Lahi-
ri, who heads high-level panel on
tax, was set up by the finance mi-
nistry after protests from jewel-
lers on imposition of 1% excise
duty on gold and precious jewelle-
ry in the Budget.

SSI exemption limit for other sec-
tors in .̀ 1.5 crore and the govern-
ment had proposed a special dis-
penstion for this sector while in-
troducing the levy. 

Govt Offers
Fresh Excise
Duty Relief
to Jewellers

ring at .̀ 106 each.
In May, the company’s board

approved the splitting of equity
shares of face value of .̀ 10 each
into five shares of .̀ 2 face value.

The proposed divestment will
result in estimated receipts of

.̀ 1,706 crore, the
cabinet said in a
statement. Sha-
res will be allot-
ted to eligible
and willing emp-
loyees at a disco-
unt of 5% to the
lowest cut-off
price in the OFS.

The govern-
ment has set an

asset-sale target of .̀ 56,500 crore
for the current financial year, in-
cluding .̀ 20,500 crore from stra-
tegic sales. Last week, it kicked
off the process of selling shares
worth more than .̀ 60,000 crore in
some of India’s most highly va-
lued companies, currently held

Our Bureau

New Delhi: The government
plans to sell a 15% stake in state-
owned NBCC (India) Ltd thro-
ugh an offer for sale (OFS), ex-
pecting to raise about .̀ 1,700 cro-
re. The Cabinet Committee on
Economic Affairs (CCEA) clea-
red the proposal on Wednesday.

The government holds 90% in
the company, formerly known as
the National Buildings Const-
ruction Corporation Ltd. Its ope-
rations include project manage-
ment consultancy and real esta-
te development.

NBCC shares declined 10.7% to
.̀ 229.80 at the close on the BSE on
Wednesday, giving the company
a market capitalisation of
.̀ 13,788 crore. The company was
listed on the bourses in 2012, af-
ter the government sold a 10%
stake to raise .̀ 125 crore, selling
shares in an initial public offe-

through the Specified Underta-
king of Unit Trust of India (SUU-
TI), over the next three years.

The cabinet also approved the
transfer of shares by state-run
ITI Ltd to the Special National In-
vestment Fund to meet the mini-
mum public shareholding requi-
rement of 25% set by market re-
gulator Securities & Exchange
Board of India (Sebi). 

In February 2014, the govern-
ment agreed to provide financial
aid of .̀ 4,156.79 crore for the revi-
val of loss-making ITI. An amo-
unt of .̀ 192 crore was provided to
the enterprise during 2014-15 to
meet the capital expenditure re-
quirements for implementing
revival plan. With this equity in-
fusion, the government’s share-
holding will cross 90%.

“ITI is a sick company and, the-
refore, may not get proper valua-
tion if it is disinvested at this sta-
ge. It is hoped that with the imp-
lementation of the revival plan,

the company’s position will im-
prove and the value of the shares
may also increase,” the govern-
ment said in the statement.

MORE FOR SKILL INDIA
The Union Cabinet on Wednes-
day approved the Pradhan Mant-
ri Kaushal Vikas Yojana
(PMKVY) with an outlay of
.̀ 12,000 crore to impart skill trai-
ning to 1 crore people over the
next four years (2016-2020).

PMKVY will impart fresh trai-
ning to 60 lakh youth and certify
the skills of 40 lakh persons ac-
quired non-formally under Re-
cognition of Prior Learning.

The target allocation between
fresh trainings and RPL will be
flexible and interchangeable, de-
pending on functional and ope-
rational requirements, an offici-
al statement said.Financial sup-
port to trainees will be given in
the form of travel allowance, bo-
arding and lodging costs. 

CCEA CLEARS THE DECKS FOR OPEN OFFER SALE

Govt Gears Up to Offload 15% Stake in NBCC 
Hopes to rake in .̀ 1,700 cr from sale of holding; transfer of ITI shares to Special National Investment also approved

Green Signal
Govt plans to raise `1,700 cr 
from NBCC stake sale

Govt holds 
90% in co,
formerly 
known as 
National 
Buildings 
Construction 
Corp

Shares to 
be allotted
to eligible 
employees 
at discount 
of 5% to the 
lowest cut-off 
price in OFS

CCEA GAVE NOD
to transfer of shares by state-
run ITI to Special National 
Investment Fund

THIS WILL HELP MEET minimum 
public shareholding require-
ment of 25% set by Sebi

PRADHAN MANTRI KAUSHAL
Vikas Yojana with outlay of 

`12,000 cr cleared

NBCC shares
will be
allotted to
eligible
employees at
a discount of
5% to the
lowest cut-off
price in OFS
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New Delhi: APCO Infratech, Ramky In-
frastructure and GR Infra are in the fray
for the UP Gate-Dasna section of the
Delhi-Meerut Expressway. The three
firms have bid for the .̀ 2,000-crore cont-
ract that starts from Delhi-UP border
till Dasna in Uttar Pradesh.

Though the total length of the road is
only 19.2 km, it is among the most cong-
ested highways in the country and a big
engineering challenge. The section in-
volves shifting of electricity lines and
Ganga water supply pipelines coming
from Upper Ganga Canal to the water
plant in Ghaziabad.

The road serves as a major link betwe-
en Delhi-Ghaziabad and several sectors
of Noida and Greater Noida West.

“Three companies have bid for the pro-
ject. We will award the contract very so-
on. We expect to complete the work on
entire expressway by 2018,” Raghav
Chandra, Chairman, National Highwa-

ys Authority of India (NHAI), told ET.
Work on the remaining part of Meerut

expressway is already on and is expec-
ted to be completed by 2018.

A 22.2-km section from Dasna to Hapur
has already been awarded to a conces-
sionaire. The section in Delhi from Ni-
zammudin to UP Gate has also been
awarded. The fourth stretch of the ex-
pressway package — a 6 lane 46-km gre-

enfield stretch from Das-
na to Meerut — would be
awarded soon.

Total cost of the ex-
pressway is expected to
be .̀ 5,000 crore. It would
be country’s first access
controlled highway.

The project is being
awarded under the hy-
brid annuity model. The
model is a mix of enginee-
ring, procurement and
construction and build-

operate-transfer formats, with the go-
vernment and the private companies
sharing the project cost 40:60.

The toll is collected by the government
and a fixed annuity with a profit margin
is given to the private partner.

Chandra said that the Meerut express-
way along with the eastern peripheral
expressway would be completed in re-
cord time. 

APCO, Ramky & GR in
Race for Expressway
3 cos have bid for .̀ 2Kcr

contract for Delhi border

to Dasna stretch in UP 

Total length
of road is
only 19.2 km,
but it is very
congested
and thus an
engineering
challenge
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New Delhi: The government has certifi-
ed 20 private organisations, including
Nasscom and iSprit, as incubators under
the Startup India Action Plan. The move
will help in growing the reach of incuba-
tors for upcoming startups.

Currently, under the Startup India initi-
ative, only government-run 278 incuba-
tors are allowed to certify and recom-
mend startups.

“There is a lack of right kind of incuba-
tors. We need to provide sector-specific
services, which we are trying to do in our
warehouses,” said Rajat Tandon, vice-
president, Nasscom.

Incubators provide a set up where mul-
tiple startups are given space to operate
and are mentored to scale up their busi-
ness to a certain level. There is a paucity
of incubators and to fill this gap, the go-
vernment is trying to engage private or-
ganisations for providing mentorship fa-

cilities to entrepreneurs.
“We will make this list available to star-

tups, so there is a wider base of incuba-
tors available for them to reach out to,” a
senior government official said.

Last month, the Department of Indust-
rial Policy and Promotion (DIPP) recei-
ved 571 applications from startups wan-

ting to avail the tax benefits announced
in the Startup India Action Plan.

Of these, only 106 had the required docu-
ments — one of them being the incuba-
tor’s certificate qualifying them as an in-
novative business meeting all the other
requirements of the ‘startup’ definition.

So far, only two startups have managed
to get the approval of the inter-ministeri-
al board for tax and intellectual property
rights-related benefits.

DIPP has formed a monitoring commit-
tee headed by DIPP Secretary Ramesh
Abhishek to take stock of the action
plan’s implementation once a month.

The government plans to create sector-
specific incubators under the Atal Inno-
vation Mission along with 500 tinkering
labs to promote entrepreneurship, provi-
de pre-incubation training and a seed
fund for high growth startups as part of
the Startup India Action Plan announced
by PM Narendra Modi in January. 

DIPP has also started mapping incuba-
tion centres across the country with a
special focus on tier-II and III cities.

A Good Start! 20 Pvt Bodies Will Also
Act as Incubators Under Startup India 
Currently, only 278 govt-run incubators are allowed to certify, recommend startups
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