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UK NEEDS ‘GAS IN THE TANK’ AS CUSHION FROM BREXIT:
CHANCELLOR OF THE EXCHEQUER PHILIP HAMMOND

FINANCE MINISTRY GIVES IN-PRINCIPLE NOD
TO ESOPS BY PUBLIC SECTOR BANKS

Mumbai: ‘March 1, 2017:
Back to business — Arthur
Andersen’. This is the bold
heading on a post uploaded
on the professional networ-
king platform LinkedIn by
Stéphane Laffont-Réveil-
hac, who is the Paris-based
global managing partner of
the reconstituted professio-
nal services entity, Arthur
Andersen. His post, suppor-
ted by a press release, states
that through a French initia-
tive, Arthur Andersen is re-
constituted as of March 1,
with 26 offices in five conti-
nents and in 16 countries,
which includes India (see
graphic). In early 2000s, the
accounting scandal at En-
ron led to the bankruptcy of
this corporation and the fol-
ding up of the Arthur An-
dersen Network, which was
one of the five largest profes-
sional services firms (refer-
red to as the ‘Big 5’). The net-
work’s US affiliate firm, Art-
hur Andersen & Co, were the
auditors of Enron. 

Laffont-Réveilhac claims
in his post that more than
200 firms had applied to be-
come part of the Arthur An-
dersen Network since last
June. This was followed by a
round of interviews, and
plans for reconstituting the
network were announced in
Paris. 

In India, according to

professional circles, the alli-
ance is likely to be with In-
ternational Business Advi-
sors (IBA), a Mumbai-head-
quartered professional ser-
vices company founded by
partners Kapil Nayyar and
Nirav Maniar in 2003. When
TOI reached out, founding
partner Nayyar declined to
comment on the matter. 

Nayyar heads the inter-

national taxation and the
merger and acquisition
(M&A) service line at the
firm. Maniar heads the re-
gulation and assurance
practices. Including the fo-
unding partners, IBA has
eleven senior team mem-
bers in addition to other pro-
fessionals and provides a wi-
de range of services to cli-
ents, including tax, audit,
M&A advisory and risk ma-
nagement services. It has of-

fices in Mumbai, New Delhi
and Bengaluru. 

The exact modalities of
the operation of Arthur An-
dersen in India are not yet
known. The Institute of
Chartered Accountants of
India (ICAI) regulates the
CA profession in the count-
ry. The management of the
ICAI is vested with a council
comprising elected repre-

sentatives. 
Speaking to TOI, a cen-

tral council member pointed
out the ‘Guidelines for Net-
working’ issued by the ICAI
in September 2011, under
which network affiliations
are permitted. Another CA
says that a private limited
company in India can enter
into a global alliance and
still be out of the purview of
the ICAI if it carries out only
pure advisory services.

Arthur Andersen alive
again in 16 countries

Former ‘Big 5’ Firm Likely To Tie Up With
Int’l Business Advisors As India Affiliate
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In early 2000, the Enron 
accounting scandal folded up 
the Arthur Andersen Network, 
which was one of the five 
largest professional 
services firms (referred 
to as the ‘Big 5’)

 In India, apart from 
the ‘Big 4’ — KPMG, EY, 
PwC & Deloitte — there 
are more than 100 network 
affiliations

 Now, Arthur Andersen 
appears to have been 

reconstituted with a network 
of firms across 16 countries 
—US, Cyprus, France, Greece, 
India, Brazil, Saudi Arabia, 

Bahrain, Dubai, Kuwait, 
Lebanon, Oman, Qatar, 
Egypt, Indonesia and 
Nepal

 Discussions are 
underway for setting 

up offices in China, Canada, 
Australia, Israel & Russia, 
in addition to several other 
countries

THE BIG BOYS CLUB

Beijing: China has opted for
the lowest economic growth
target in over a quarter cen-
tury, pegging it at 6.5% in
2017, which will be a tad lower
than last year, as it seeks to re-
balance its strategy by add-
ressing debt concerns.

Gross domestic product
(GDP) grew 6.7%, the slowest
in 26 years, but within the go-
vernment’s target of 6.5-7%.
There has been a deceleration
in China’s growth, which was
in double digits till 2010, and is
impacting overall global
growth. A 6.5% growth rate
during 2017 will mean that In-
dia will remain the fastest gro-
wing major economy in the
world with the International
Monetary Fund projecting
7.2% expansion during 2017-18.
It had cut the forecast for the
current financial year to 6.6%,
a shade lower than China’s
6.7%, due to the expected im-
pact of demonetisation. Cen-

tral Statistics Office estima-
tes, however, suggest that
growth has not been signifi-
cantly dented due to scrapping
of old Rs 500 and Rs 1,000 notes
and the economy is expected
to grow by 7.1% in 2016-17.

In China’s case, the go-
vernment has sought to re-
work the growth model from
an export-led strategy to one

that involves some tough deci-
sions to strengthen its finan-
cial system. In January, IMF’s
World Economic Outlook had
identified a severe slowdown
in China as one of the risks to
global economic recovery.

Chinese premier Li Keqi-
ang gave himself some diffi-
cult and politically sensitive
tasks of reducing steel and

coal production — which will
result in heavy job losses in
China and impact global com-
modity prices.

He ordered steelmakers to
reduce steel production by an
additional 50 million tonnes
in 2017 after local manufactu-
rers were forced to accept a
production cut of 65 million
last year. The government is
also asking coal mines to de-
crease production by an addi-
tional 150 million tonnes this
year over and above the pro-
duction cut of 290 million ton-
nes effected in 2016. But he
has few alternatives in a situ-
ation because overcapacity
in certain industries and
high inventory of millions of
unsold houses is beating
down economic growth.

The government will also
cut high inventories in the
property sector, which is we-
ighed down by millions of un-
sold houses. “As overcapacity
is cut, we must provide assi-
stance to laid-off workers,”
Li promised.

Orders Cut In Steel, Coal Production To Strengthen Economy

China cuts growth target for
2017 to 25-year low of 6.5%

Saibal.Dasgupta
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➤ 6.5% growth in China’s 
GDP equals 33.9% growth 
in India’s GDP
➤ China’s GDP in 2015 was 
$11.4 trillion (IMF estimate). 
A 6.5% growth in it equals 
$740bn. To add that much to 
it’s current GDP, India will have 
to grow 33.9%

➤ During 2016 and 2017, 
China is targeting to cut steel 
production by 115 million 
tonnes. The installed capacity 
in India was 118 million tonnes 
in April, 2016

➤ Similarly, China is looking 
to reduce coal production by 
440 million tonnes over 
2 years. In 2015-16, raw coal 
production was 639 million 
tonnes

New Delhi: After a gap of fi-
ve years, State Bank of India
has decided to reintroduce
penalty on non-maintenance
of minimum balance in ac-
counts from April 1, and revi-
sed charges on other servi-
ces, including ATMs.

The country’s largest bank
will permit savings bank acco-
unt holders to deposit cash
three times a month free of
charges and levy Rs 50 plus
service tax on every transac-
tion beyond that. In case of
current account, the levy co-
uld go as high as Rs 20,000.

As per the list of revised
charges of SBI, failure to ma-
intain Monthly Average Ba-
lance (MAB) in accounts will
attract penalty of up to Rs 100
plus service tax. In metropo-
litan areas, there will be a
charge of Rs 100 plus service
tax, if the balance falls below
75% of the MAB of Rs 5,000. If
the shortfall is 50% or less of
the MAB, then the bank will
charge Rs 50 plus service tax.

The charges and MAB va-
ries according to the location
of bank. It is minimum in case

of rural branches. Withdra-
wal of cash from ATMs will at-
tract a charge of up to Rs 20 if
the number of transactions
exceeds three from other
bank’s ATMs in a month and
Rs 10 for more than five with-
drawals from SBI ATMs.

However, SBI will not le-
vy any charge on withdra-

wals from its own ATMs if
the balance exceeds Rs
25,000. In case of other
banks’ ATM there will be no
charge if the balance exce-
eds Rs 1lakh. SBI will charge
Rs 15 for SMS alerts per quar-
ter from debit card holders
who maintain average quar-
terly balance of up to Rs
25,000 during the three
months period. AGENCIES

SBI to charge for
breach of min

balance from Apr
New Delhi: The labour mini-
stry will soon convene a mee-

ting of the Cen-
tral Board of
Trustees (CBT)
to secure its nod
to increase EP-
FO’s stock mar-
ket exposure to

15%, from 10% as of now. “So
far, we have put in 10%, inves-
ting Rs 17,000 crore in exchange
traded funds (ETFs). Now, we
are thinking of raising it to
15%. I want to talk to the Cen-
tral Board of Trustees in about
10-12 days,” Labour minister
Bandaru Dattatreyasaid.

CBT is the apex body of
the Employees’ Provident
Fund Organisation chaired
by the labour minister. It is re-
presented by members from
the labour ministry on behalf
of the central government,
EFPO, state governments,
employers and trade unions.

Dattatreya said ‘rate of
returns have been coming
high” from capital market in-
vestments and consultations
are always made with trade
unions, employers and state

governments to increase EP-
FO accruals into ETFs.

In 2014-15, the labour and fi-
nance ministries had decided to
put in 5-15% of the employee
provident fund (EPF) into equi-
ty markets — in phases — to mo-
netise the huge funds accruals.

Asked about disagree-

ment with the finance mini-
stry on giving over 8% re-
turns to EPFO subscribers,
he said ETF investment is ge-
nerating smart gains, which
is why “we are able to give our
subscribers such returns”.

“The finance ministry
had advised us to go for in-
vestment in ETFs. We are do-
ing everything in consulta-
tion with the finance mini-
stry and it is giving good re-
sults also,” he added. AGENCIES

EPFO’s stock mkt
exposure may go

up to 15% from 10%

It will permit savings
bank a/c holders to
deposit cash three
times a month free
of charges and levy
Rs 50 plus service tax
on every transaction
beyond that

Labour minister
Bandaru Dattatreya
said he will talk to
the Central Board of
Trustees in about
10-12 days to secure
its approval

Mumbai:A young founder of
a logistics startup met a
bunch of investors over the
past few months as he went
out looking to raise funds. All
he got as a response was this,
“Let’s wait for Flipkart to an-
nounce its funding round,
post which we will look to de-
ploy capital in India.” Every
fund manager, startup foun-
der, or anyone who’s a part of
the entrepreneurial ecosys-
tem in India has been hinging
hopes on a successful finan-
cing round by the country’s
largest e-tailer, which has fo-
und it difficult to mop up new
capital as it fights dogged
competition from the e-com-
merce juggernaut Amazon.

The fate of many compani-
es is intertwined with this
much-awaited event as the
Bengaluru-based company tri-
es to win back heavyweight in-
vestors who’ve shied away
from India of late. A lot of how
this year will pan out is depen-
dent on Flipkart’s muscling in
the cash, after a sobering 2016
when the fledgling startup eco-
nomy’s irrational exuberance
was tamped down, say insi-
ders. “Indian VCs say their li-
mited partners, who invest in
their funds, have asked them to
be extremely conservative till
there’s something conclusive
at the big e-commerce compa-
nies, more so at Flipkart,” the
founder cited earlier said, on
the condition of anonymity.

While reports surfaced last
year about Flipkart holding
talks with Alibaba, Walmart,
eBay and Microsoft, among
others, the online retailer has
yet to confirm any of these na-
mes officially. The company did
not comment on its prospective
financing round for this article.

E- Market Shares 
Grow Marginally

Flipkart’s last fund-raise

was in July 2015, since then
the e-commerce industry and
the e-tailer’s growth satura-
ted, as detailed in an article in
TOI last year. There’s been
some signs of a turnaround
at the nine-year-old company
recently adding to the buzz
around its fund raise. Flip-
kart’s market share has in-
ched up slightly in the past
six months from about 32% to
34%, including sales made by
Myntra and Jabong, its fas-
hion and lifestyle platforms,
while Amazon’s — on a stan-
dalone basis — has gone up to
around 25% from 21% in the
same period, according to in-
dustry sources. Flipkart,
Myntra and Jabong are esti-
mated to be clocking $315 mil-
lion of monthly gross sales
against Amazon’s $220 mil-

$2.6 billion of capital. But
with Flipkart and other uni-
corns (privately held star-
tups which boast a valuation
of a billion dollars or more)
not racking up huge sums
last year, the funding saw a
40% slide, according to
VCCEdge data.

“Overall, Flipkart raising
more capital will signal to the
market that there is a coali-
tion coming together to stop
Amazon from trying to win
the market based on their fi-
nancial prowess alone, ” says
another founder who did not
want to named. “Since our
ecosystem doesn’t have local
investors (our biggest conglo-
merates don’t invest in Indi-
an startups), founders have to
look at international inves-
tors,” he adds.

Sentiments Riding 
On Flipkart

It’s also the Indian ventu-
re capital industry that’s hea-
vily dependent on the future
of the online retailer as they
await returns on their invest-
ments, which have been scant
so far. “While fund-raising
isn’t a marker of long-term
business success, a fund-rai-
se by Flipkart — the flag-be-
arer of Indian e-commerce —
will show that investors con-
tinue to believe in the strong
underlying fundamentals of
the company. Hopefully, this
will put to rest speculation
around the India venture op-
portunity and benefit the eco-
system as a whole,” says Ta-
run Davda, MD at Matrix
Partners, which has backed
startups like Ola and Quikr.

The overarching message
is there’s way too much ri-
ding on the Flipkart bogey, fi-
nancially for investors as
well as sentimentally for In-
dian startups. With $3.2 bil-
lion of investor money pum-
ped in, it is unlikely Flip-
kart’s future course won’t af-
fect the overall ecosystem.

lion, based on shipment num-
bers.

Flipkart’s clawing back in
the face of severe competi-
tion from Amazon has coinci-
ded with a management res-
huffle, which saw Kalyan
Krishnamurthy, an ex-Tiger
Global MD, taking over the
CEO-ship. 

2015 Funding Frenzy Led By
Flipkart’s $1Bn Raise

It was in July 2014 when
the Bengaluru-based online
retailer, founded by Sachin
and Binny Bansal (who are
not related), amassed $1 bil-
lion in a never-seen-before
cash infusion in an Indian
tech startup.The rub-off ef-
fect resulted in a windfall for
young companies in 2015 as
they collectively took home

Why Flipkart’s fund-raise is
critical for Indian startups

Investors To Loosen Purse Strings Only After Successful Round
Samidha.Sharma

@timesgroup.com FUELLING A FUNDING BOOM
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Bengaluru:E-commerce major Flipkart says it will ramp up hiring
this year, even as most other internet startups cut manpower costs
amid a funding crunch. Flipkart, which claims it got on board 900-1,000
people last year, is looking at a 20-30% additional hiring in 2017, a
senior executive of the company said. The company is primarily
bulking up across three core areas of engineering, supply chain and
new categories such as FMCG, groceries and furniture. “They are also
picking up specific senior-level executives to push presence across
these new categories and poaching from other companies,” people
privy to the development said. Flipkart’s move comes at a time when
the web retailer is in advanced talks with investors to raise fresh
capital as it fights for the leadership position of the Indian
e-commerce market. Last year in June, the e-tailer laid off about 700
people, attributing it to normal annual attrition. The company’s
headcount has been falling over the past year or so and is down to
about 8,000. Although, the e-tailer hasn’t confirmed these numbers. 

Flipkart will add 30% staff this year

After four months of selling
frenzy, overseas investors
turned net buyers in February
and pumped in a staggering
Rs 15,862 crore into the Indian
capital markets, enthused by
clarity on FPI taxation. 

Mkts take a poll position,
exit numbers to set stage:
Assembly election results this
week will decide the stock
market fortunes in coming
days and exit poll findings on
March 9 may set the ball
rolling either way, say experts.

MFs invest over ̀̀ 2,000cr
in stocks in Feb: Mutual fund
managers purchased stocks
worth a little over Rs 2,000
crore in February — making it
the seventh straight month of
positive inflow in equities —
on sustained participation by
retail investors.

FDI in services sector up
78% in Apr-Dec: Foreign
investments in the services
sector increased 77.6% to
$7.55 billion in the first nine
months of the current fiscal,
helped by government steps to
improve ease of doing busi-
ness, according to the DIPP.

Cipla to sell animal health
biz in South Africa: Pharma
firm Cipla on Sunday said it
plans to sell its animal health
business in South Africa and
Sub-Saharan Africa for about
Rs 191 crore.

Top 4 cos’ m-cap swells by
`̀35,876cr: The cumulative
market valuation of four of the
top-10 most valued companies
went up by Rs 35,876.31 crore
last week, with RIL cornering
bulk of the advance.

EXECUTIVE DIGEST

FPIs pump in
`̀15,862cr in Feb


